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TO : Btaff Econcmist, Economic Intelligence Committee 5 Auguat 1955

YROM : Chief, Chemicals Branch, D/M/RR, Senior Member of
the m Members on the EIC Subcommittee

SUBJECT: Survey of EXIC Subcommittec Activities -
Subcommittes cn Chewmicals

1. Although the Subccmmittee on Chewicals has had «only
one Tormsl weeting during this year, I feel that the Sub-
ccomittes #hovld be kept mlive as a meaps for guick comtacis
with the representatives I cther IAC Agencies and with the
affiliate mambers of the Subcommittee who represent non-~IAC
Agencies. Tne clearenmces of these representatives bave teen
kopt alive. Often the Chemicals FBranch needs advice and
guidance, snd the wschanism of the Subcommittee allows us to
talk with these cleared representatives. They can help us
in getting “apswers” from their Agency components.

2. As you know, the main responsidility for intelligence
in chewlzals matters in the Sino-Scviet Bloc 1s in the bands
of the Chemicals Branch, RR, and cur studies are in depth. The
prime interest of the Alr Force is in locating targets and
evaluating their priority based upon the production of the
plants ard the fwportance of the product for sustalning n var
effort. They cover the bmsic chemicsls snd are watehing scme
of the less important chemicals. During the last year, the

- activities of Army inp chemicals have Loen negligible and their
entire emphasis has bLeen on end products of military value.
They depend upon us for deta cn avallability of materials.
Bavy has dome liitle, if enything, durlag the last year ane
their chemicals "“man” went back to ipdustry. State Department
still coptinues tc make a few studies, largely on trade, erpd
peinted with e broad brush, and have showm little interest.

3. I feel that intelligence in chemiesls in the Sinc-
Bovist Bloc is of major importance to this Agency as no econ-
ony can opsrate without chemicels. I feel that the broad
econcmic and detniled data Chemicals Branch, RR, has developed
is of reml value %o the Intellipence Community, although, on
the whole, tbe comunity 1s not interested in the individual
products. Again, Y feel that the chemicals iotelligence "built
up” 18 of resl value to the defense of the US, as it gives us
an excellsnt measursement of the capabilities of the Bimc-Soviet
group to sustain s war effort.
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h., The Bubcommittee should be contilnued largely as e
moans of close lislson with cur opposiies in the other
Agencies. With the diversity of tasic interesi, I feel
that a limited number of fcrmal meetings should be held.

5. All Committees have faulis snd the majer fault of
this group is that Chemicals Brench, RR, is the only member
"wildly" enthusisstic about the importarce of the chemical
Sadustry for carrying on s civilian or military economy.

The activities of the Jubcommittiee could be greatly ilmproved
17 more interest could be developed 4in the IAC Agencies on
the importance of the chemical iadustry to an eccnomy and
the adsolute dependence of the Militery Bervices upon the
chemical industry if they wish to produce their required
military end products.

25X1A%a .
Chalirman, Subcommittee on Chemicals
WEC sk Jh
BR/D/M-CH
5 Rugust 1935

Approved For Release 1999/09/08 : CIA-RDP82-00283R000200180015-1



